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EXPLANATORY NOTES : (AS PER FRS 134)

A1
Accounting policies

The interim financial statements are unaudited and have been prepared under the historical cost convention in accordance with FRS134 “Interim Financial Reporting” and Chapter 9.22 Part K of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”). 

The accounting policies and methods used in preparing the quarterly financial statements are consistent and should be read in conjunction with the audited financial statements for the financial year ended 31st March 2008.
These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31st March 2008. 

A2
Changes in Accounting Policies

The adoption of the revised FRS 101 has affected the presentation of minority interest. In the consolidated balance sheet, minority interests are now presented within total equity. In the consolidated income statements, minority interests are presented as an allocation of the total loss for the period. A similar requirement is also applicable to the statement of changes in equity. FRS 101 also requires disclosure, on the face of the statement of changes in equity, total recognized income and expenses for the period, showing separately the amounts attributable to equity holders of the parent and to minority interests.  

The current period’s presentation of the Group’s financial statements is based on the revised requirements of FRS 101, with the comparatives restated to conform with the current period’s presentation.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with the most recent annual audited report financial statements for the year ended 31st March, 2008 except for the adoption of the following applicable new/ revised FRS effective for the financial period beginning 1 April, 2008:

FRS 107

Cash Flow Statements

FRS 111

Construction Contracts

FRS 112

Income Taxes

FRS 118

Revenue

FRS120

Accounting for Government Grants and Disclosure of Government Assistance

FRS134

Interim Financial Reporting

FRS137

Provisions, Contingent Liabilities and Contingent Assets

FRS139
Financial Instruments: Recognition and Measurement 
Amendment to FRS121: The Effects of Changes in Foreign Exchange Rates – Net Investment in a Foreign Operation

A3
Declaration of audit qualification


The audit report of the Company in respect of the annual financial statements for the year ended   31st March 2008 was not subject to any audit qualification.

[image: image2.jpg]SMPc SMPC CORPORATION BHD
(79082-V)




Quarterly report on consolidated results for the second financial quarter ended 30th September 2008

Page 6













_____                
EXPLANATORY NOTES : (AS PER FRS 134)

A4
Segmental reporting


Segmental analysis for the current financial year to-date


Revenue (RM)            Profit/(Loss) From Operations (RM)

Manufacturing 
    48,170,310
               5,112,108
Trading 
    47,750,971
                  886,339
Others
         420,306   
                 (424,355)

   ---------------
             --------------


    96,341,587
               5,574,092

   =========
            =========

A5
Unusual items


There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence.

A6
Changes in estimates


There were no changes in estimates of amount used in our previous reporting having a material impact in the current reporting.

A7
Seasonality or cyclicality of operation

The business of the Group is generally neither non-cyclical nor seasonal except for decreased activities during the festive season. 

A8   Dividend
No dividend has been declared for the period.

A9   Valuation of property, plant and equipment


The valuation of property, plant and equipment have been brought forward, without amendment from the audited financial statements for the financial year ended 31st March 2008.

A10  Issuances and repayments of debts and equity securities

There were no changes in the equity structure of the company during this period.

There were no issuances and repayments of debt securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.
A11 Changes in the composition of the Group
There were no changes in the composition of the Group for the current quarter.
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EXPLANATORY NOTES : (AS PER FRS 134)

A12
Contingent liabilities or contingent assets



There were no contingent liabilities and contingent assets as at end of the reporting quarter other than as stated below:

Guarantee for loan facilities given to other investee company 


USD 266,833

A13
Subsequent material events    

To the best knowledge of the Directors, there is no transaction or event of a material or unusual nature occurring between 31st March, 2008 and the date of this announcement except for
i) an announcement made to Bursa Securities Bhd on 3rd October, 2008 on behalf of the Company by the advisor, Messrs Public Investment Berhad relating to the Proposed Restructuring Scheme.
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EXPLANATORY NOTES : (AS PER BURSA SECURITIES LISTING REQUIREMENT – PART A OF APPENDIX 9B)

B1
Review of the performance of the Company and its principal subsidiaries  

There are no comparative figures for the corresponding quarter of the preceding year because the Group has just changed its financial year end from 31 January to 31 March 2008.
B2
Material changes in the quarterly results compared to the results of the immediate preceding quarter 


The revenue for the current financial quarter reduced to RM 43.507 million and the loss before tax registered at RM 24,000 compared to a revenue of RM 52.835 million and a profit before tax of RM 1.113 million during the preceding quarter. The performance of the Group was affected due to slowdown in the market which resulted in drastic drop in the prices of steel products.         
B3
Prospects of the current financial year  

The sudden change in the business environment due to the global economic slowdown has adversely affected the results of the Group in the second quarter. In this respect the management is closely monitoring its business operations and is taking preemptive measures to further control operational costs to cushion off the impact of the slowdown. In view of the current situation the Directors are of the opinion that the performance of the Group for this financial year is not expected to improve. 
B4      Variance of actual profit from forecast profit


This is not applicable to the Group.
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EXPLANATORY NOTES : (AS PER BURSA SECURITIES LISTING REQUIREMENT – PART A OF APPENDIX 9B)

B5
Taxation



Taxation comprises :-






     Cumulative Quarters




Current

Current         Preceding Year




Year

Year             Corresponding



Quarter

To Date
Period




30/09/2008

30/09/2008         30/09/2007



RM’000
RM’000             RM’000


Current tax expense


Current year
    222                          510                       
 -
  Over provision of Income tax

  expense in prior year
        -  
       -                           -        



                           
_______________________________________  




    222        
     510                        -   

Over provision of Deferred tax 

  in prior year
        -                             -                           -





_______________________________________




    222                          510                        - 



_______________________________________

        The disproportionate tax charge in relation to the results of the Group for the financial periods under review is mainly due to tax savings arising from the utilization of unabsorbed tax losses in certain subsidiaries of the group.

B6
Profit on sale of unquoted investments and / or properties



There was no sale of unquoted investments and properties respectively for the current financial year to 

         date.

B7
Purchase or disposal of quoted securities

         There was no purchase or disposal of quoted securities for the current financial year to date.

B8
   Status of corporate proposals
         There were no other corporate proposals at the date of issue of the quarterly report except the disclosure in Note A13.
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EXPLANATORY NOTES : (AS PER BURSA SECURITIES LISTING REQUIREMENT – PART A OF APPENDIX 9B)

B9     Group borrowings and debt securities  

There were no bank borrowings (other than as detailed below) and debt securities as at the end of the reporting period.




Short Term

Long Term




  RM '000

  RM '000

Secured

Bank overdraft
       9,161


        - 
Bankers' acceptances
     42,063

          -
Term loan
     32,517


     4,383
Revolving credit
     12,250    


        -

Hire Purchase Loan
       1,885   

            74



---------------

--------------




     97,876

       4,457

                                                                       =========

========

B10  Off balance sheet financial instruments


There were no financial instruments with off balance sheet risk as at the date of this announcement.

B11
Material litigation


There is no material litigation pending as at the date of this announcement.

B12
Dividend

The Board of Directors of the Company has not recommended any dividend in the financial year to date.

B13
Earnings per share

 (i)     Basic earnings per ordinary share


The earnings per share is calculated by dividing the net profit attributable to shareholders of        RM629,651 by the number of ordinary shares in issue during the current quarter of 64,644,965.  

(ii) Diluted earnings per ordinary share

The diluted earnings per share is not presented as the assumed conversion of potential                               ordinary share are anti-dilutive.

